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Department of Defense 208.7305

Defense Supply Center, Philadelphia 
(DSCP) means the Defense Logistics 
Agency field activity located at 700 
Robbins Avenue, Philadelphia, PA 
19111–5096, which is the assigned com-
modity integrated material manager 
for refined precious metals and is re-
sponsible for the storage and issue of 
such material. 

Dual pricing evaluation procedure 
means a procedure where offerors sub-
mit two prices for precious metals 
bearing items—one based on Govern-
ment-furnished precious metals and 
one based on contractor-furnished pre-
cious metals. The contracting officer 
evaluates the prices to determine 
which is in the Government’s best in-
terest. 

Precious Metals Indicator Code (PMIC) 
means a single-digit, alpha-numeric 
code assigned to national stock num-
bered items in the Defense Integrated 
Data System Total Item Record used 
to indicate the presence or absence of 
precious metals in the item. PMICs and 
the content value of corresponding 
items are listed in DoD 4100.39–M, Fed-
eral Logistics Information System 
(FLIS) Procedures Manual, Volume 10, 
Chapter 4, Table 160. 

Refined precious metal means recov-
ered silver, gold, platinum, palladium, 
iridium, rhodium, or ruthenium, in bul-
lion, granulation or sponge form, which 
has been purified to at least .999 per-
centage of fineness. 

[56 FR 36306, July 31, 1991, as amended at 65 
FR 14398, Mar. 16, 2000; 65 FR 52951, Aug. 31, 
2000; 65 FR 58607 Sept. 29, 2000]

208.7302 Policy. 
DoD policy is for maximum partici-

pation in the Precious Metals Recovery 
Program (PMRP). DoD components 
shall furnish recovered precious metals 
contained in the DSCP inventory to 
production contractors rather than use 
contractor-furnished precious metals 
whenever the contracting officer deter-
mines it to be in the Government’s best 
interest. 

[56 FR 36306, July 31, 1991, as amended at 65 
FR 52951, Aug. 31, 2000]

208.7303 Procedures. 
(a) Item managers and contracting 

officers will use the PMIC and/or other 

relevant data furnished with a pur-
chase request to determine the applica-
bility of this subpart. 

(b) When an offeror advises of a pre-
cious metals requirement, the con-
tracting officer shall use the proce-
dures in chapter 11 of DoD 4160.21–M, 
Defense Materiel Disposition Manual, 
to determine availability of required 
precious metal assets and current gov-
ernment-furnished materiel (GFM) 
unit prices. If the precious metals are 
available, the contracting officer shall 
evaluate offers and award the contract 
on the basis of the offer which is in the 
best interest of the Government. 

(c) When the clause prescribed by 
208.7305 is included in a solicitation, 
the contracting officer will ensure that 
section B, Schedule of Supplies or 
Services and Prices, is structured to— 

(1) Permit insertion of alternate 
prices for each deliverable contract 
line item number that uses precious 
metals; and 

(2) Use dual pricing evaluation proce-
dures. 

[56 FR 36306, July 31, 1991, as amended at 65 
FR 52952, Aug. 31, 2000; 65 FR 58607, Sept. 29, 
2000]

208.7304 Refined precious metals. 
The following refined precious metals 

are currently managed by DSCP:

Precious metal National stock number (NSN) 

Gold ....................................... 9660–00–042–7733 
Silver ...................................... 9660–00–106–9432 
Platinum Granules ................. 9660–00–042–7768 
Platinum Sponge ................... 9660–00–151–4050 
Palladium Granules ............... 9660–00–042–7765 
Palladium Sponge ................. 9660–01–039–0320 
Rhodium ................................ 9660–01–010–2625 
Iridium .................................... 9660–00–011–1937 
Ruthenium ............................. 9660–01–039–0313

[65 FR 52952, Aug. 31, 2000]

208.7305 Contract clause. 
(a) Use the clause at 252.208–7000, In-

tent to Furnish Precious Metals as 
Government-Furnished Material, in all 
solicitations and contracts except— 

(1) When the contracting officer has 
determined that the required precious 
metals are not available from DSCP; 

(2) When the contracting officer 
knows that the items being acquired do 
not require precious metals in their 
manufacture; or 
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(3) For acquisitions at or below the 
simplified acquisition threshold. 

(b) To make the determination in 
paragraph (a)(1) of this section, the 
contracting officer shall consult with 
the end item inventory manager and 
comply with the procedures in Chapter 
11, DoD 4160.21–M, Defense Materiel 
Disposition Manual. 

[56 FR 36306, July 31, 1991, as amended at 64 
FR 2596, Jan. 15, 1999; 65 FR 14398, Mar. 16, 
2000; 65 FR 52952, Aug. 31, 2000]
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AUTHORITY: 41 U.S.C. 421 and 48 CFR chap-
ter 1.

SOURCE: 56 FR 36313, July 31, 1991, unless 
otherwise noted.

Subpart 209.1—Responsible 
Prospective Contractors

209.101 Definitions. 

‘‘Entity controlled by a foreign gov-
ernment,’’ ‘‘foreign government,’’ and 
‘‘proscribed information,’’ are defined 
in the provision at 252.209–7002, Disclo-
sure of Ownership or Control by a For-
eign Government. 

[59 FR 51132, Oct. 7, 1994]

209.103 Policy. 

(a)(i) Do not deny award to contrac-
tors subject to on-site inspection under 
the Intermediate-Range Nuclear Forces 
(INF) Treaty, or similar treaty, due to 
the actual or potential presence of So-
viet inspectors at the contractor’s fa-
cility unless— 

(A) Necessary for reasons of national 
security; 

(B) The decision is based on full in-
formation, including comment from 
the potential contractor or subcon-
tractor on the security issues involved; 
and 

(C) The department or agency acqui-
sition executive reviews the decision 
and the Under Secretary of Defense 
(Acquisition, Technology, and Logis-
tics) approves the decision. 

(ii) Make any decision to deny con-
sideration for award under paragraph 
(a)(i) of this section as early as possible 
in the acquisition process. Notify the 
firm in writing of any decision not to 
consider the firm for award of a con-
tract or subcontract. 

(c) The additional cost of contract 
administration and audit due to a con-
tractor’s performance risk may be con-
sidered in evaluating the contractor’s 
price. 

[56 FR 36313, July 31, 1991, as amended at 60 
FR 29497, June 5, 1995; 61 FR 50452, Sept. 26, 
1996; 65 FR 39704, June 27, 2000]
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